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SUBJECT: INSTITUTE FOR INTERNATIONAL POLICY REPORT ON 
KOREAN ECONOMY 

REF: MANILA 17245 

1. COPY OF IIP STUDY BEING POUCHED BY TREASURY. 

2. FOR YOUR INFORMATION AND USE WITH ABD AT YOUR DIS- 
CRETION DEPARTMENT PRESS GUIDANCE IS BEING REPEATED TO 
YOU. WE HAVE MADB DEPARTMENT VIEWS KNOWN INFORMALLY TO 
BANKERS WHO HAVE QUIRIED US IN REPORT. 

QUOTE: QUESTION: DO WE HAVE ANY COMMENT ON THE INSTI 
TUTE FOR INTERNATIONAL POLICY STUDY WHICH SAYS KOREA IS 
HEADED FOR DEFAULT ON ITS INTERNATIONAL DEBTS? 

ANSWER: WE OBVIOUSLY DO NOT BELIEVE THE ROKG IS IN DAN- 
GER OF DEFAULT AND DO NOT UNDERSTAND THE BASIS FOR THE 
AUTHOR'S CONCLUSIONS. IN THAT REGARD, WE CALL ATTEN- 
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(OCTOBER 1975) WHICH PROVIDED STATISTICS AND A DESCRIP- 
TION OF THE CURRENT STATE OF THE KOREAN ECONOMY. 

QUESTION: ARE THERE ANY CONFIDENTIAL ESTIMATES CIRCULA- 
TING IN STATE AND TREASURY THAT THE KOREANS ARE IN DAN- 
GER OF DEFAULT? 

ANSWER: NO, THERE ARE NO SUCH ESTIMATES. KISSINGER 
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